
RDSP at a glance   |    1

RDSP at a glance
A Registered Disability Savings Plan (RDSP) is a government-registered account 
designed to help families build long-term financial security for individuals with 
disabilities, complemented by generous government funding.

Eligibility
Any Canadian resident who qualifies for the 
Disability Tax Credit (DTC) is eligible for an 
RDSP until December 31 of the year they turn 59. 

To determine eligibility for the Disability Tax Credit,  
visit canada.ca/rdsp

Contributions
•	 Lifetime limit: $200,000 per beneficiary.

•	 No annual contribution limit.

•	 Anyone can contribute with permission of the 
account holder.

•	 Contributions are not tax-deductible.

Withdrawals
•	 Withdrawals must begin by age 60.

•	 Funds withdrawn include: 
	- Non-taxable: your contributions.*
	- Taxable: grants, bonds, and investment growth, 

which are generally taxed in the hands of the 
beneficiary when withdrawn. 

•	 Early withdrawals may require repayment of grants 
and bonds received in the previous 10 years.

•	 Savings and withdrawals do not affect eligibility for 
federal or many provincial income-tested benefits 
(rules vary by province).

Benefits of the RDSP
•	Government funding helps boost savings.

•	 Investments grow tax-free inside the plan.

•	Ensures long-term financial stability for 
the RDSP beneficiary.

Government grants and bonds
The federal government offers assistance in the form 
of Canada Disability Savings Grant (CDSG) and Canada 
Disability Savings Bond (CDSB). Grants and bonds are 
available until age 49.

CDSG

Matches contributions based on family net income 
(up to $3,500/year with a $70,000 lifetime maximum). 

CDSB 

•	Up to $1,000/year for eligible low-income individuals 
($20,000 lifetime maximum).

•	No personal contributions required. 

http://canada.ca/rdsp
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Contact your financial advisor to learn more about an RDSP 
or to open an account.

*Note, contributions are taxable if the source of the contribution was a rollover of RRSP/RRIF or RPP monies of a deceased supporting parent or grandparent or 
a rollover from the AIP from an RESP. 

The Canada Disability Savings Grant (CDSG) and the Canada Disability Savings Bond (CDSB) are provided by the Government of Canada. Eligibility depends on 
family income levels. Speak to a tax advisor about RDSP’s special rules; any withdrawals may require repayment of CDSG and CDSB amounts received within the 
previous 10 years.
The tax information provided in this document is general in nature and each client should consult with their own tax advisor, accountant and lawyer before 
pursuing any strategy described herein as each client’s individual circumstances are unique. We have endeavored to ensure the accuracy of the information 
provided at the time that it was written, however, should the information in this document be incorrect or incomplete or should the law or its interpretation change 
after the date of this document, the advice provided may be incorrect or inappropriate. There should be no expectation that the information will be updated, 
supplemented or revised whether as a result of new information, changing circumstances, future events or otherwise. We are not responsible for errors contained 
in this document or to anyone who relies on the information contained in this document. Please consult your own legal and tax advisor. 
The content of this document (including facts, views, opinions, recommendations, descriptions of or references to, products or securities) is not to be used or 
construed as investment advice, as an offer to sell or the solicitation of an offer to buy, or an endorsement, recommendation or sponsorship of any entity or 
security cited. Although we endeavour to ensure its accuracy and completeness, we assume no responsibility for any reliance upon it.61
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