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INVESTMENT STRATEGY & HIGHLIGHTS

The Mackenzie Credit Absolute Return Fund targets an absolute return similar to high yield credit but with less volatility
and a lower correlation to equity risk. The fund provides tactically managed exposure to a range of fixed income asset
classes and will use leverage to amplify returns and manage risk across the credit cycle. The portfolio managers also
engage in fundamental bottom-up research in long and short credit selection and will make use of options and other
systematic strategies for tail risk protection.
Monthly Performance Net of Fees (Series F, %)
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ATTRIBUTION HIGHLIGHTS
MCAR returned +0.4% in April after Series F fees. Top contributors included USD hedged exposure to high yield bonds and
floating rate loans in the protected high yield strategy. The investment grade bond portfolio was roughly flat on the month but
duration hedging through short government bond positions detracted slightly. The credit momentum strategy was a positive
contributor while the long/short strategy was not a significant factor in April.
MCAR contains a collection of strategies that are managed independently and combined to deliver a high yield-like total
return over time, but with less volatility, less downside risk, and a lower correlation to equity markets than a traditional “plus”
fixed income investment. More details on each of the underlying strategies are included on the following page.

MACKENZIE CREDIT ABSOLUTE RETURN FUND
STRATEGY HIGHLIGHTS
The Protected High Yield sleeve contains a collection of corporate bonds that have been selected based on a top-down
evaluation of economic and industry factors and a bottom-up evaluation of company fundamentals. To manage the downside
risk inherent in this asset class, 100% of the high yield notional exposure is covered, currently with a bear put spread options
strategy. This hedging strategy involves buying put protection on a high yield index ETF at a given strike price and selling put
protection at a lower strike price on the same underlying index.
It was another relatively strong month for the high yield credit asset class, especially in lower rated credit and in the energy
sector. Earnings announcements have been conducive to further spread tightening with nearly 87% of companies beating
market expectations. The commodities rally (including energy commodities and energy products) continued in April, helping
the sector outperform. The crude oil spot price for example is up by over 190% year over year and more than 30% year to
date. This has helped the sector broadly outperform after a dismal Q1 2020. Top contributing energy names in the portfolio
for April included Enbridge, Interpipeline and TransCanada hybrid securities. We have and continue to be supporters of the
Canadian hybrid securities market and have written about them regularly. The TransCanada Trust hybrid specifically has one
of the best credit profiles in the pipeline group given the high quality of its assets, ~93% of their revenues are underpinned by
long term contracts which have little to no price or volume risk exposure, and they have a good history of generating stable
cash from operations. The company’s long-term contracts are also signed with mostly investment grade counter parties.
More recently, the company’s decision to suspend and terminate Keystone XL (“KXL”) removed a negative overhang on the
company’s credit ratings. Even with the termination of KXL, our expectation is the company’s large pool of secured capital
projects should result in moderate growth in cash from operations moving forward. In addition, with the majority of the
company’s EBITDA generated from the natural gas pipeline segment, the company’s assets are well positioned to take part
and contribute in the growth of lower carbon sources of energy across their North American footprint. Although these hybrids
are junior in the capital structure, the fund holds a meaningful position given our favorable view of the credit, the considerable
asset coverage, and significant amounts of equity cushion. We also see the TransCanada hybrids as an opportunity to get a
higher yield vs. more senior bonds in their capital structure.
Leverage is achieved in our Investment Grade Bond strategy through a total return swap based on QCB, the Mackenzie
Canadian All Corporate Bond ETF. The interest rate risk associated with this exposure is actively managed using
government bond futures, which explains a large part of the Fund’s short exposure to government bonds. The Fund remains
heavily exposed to IG credit as technical and fundamental forces suggest that spreads are likely to remain stable in the near
term. Duration in the Fund was cut from 6.6 to 4.1 years in the fourth quarter of 2020 as the macro economic recovery and
positive market sentiment turned to rising inflation and yield expectations. It was lifted slightly to 4.6 years at March month
end as bond yields returned to pre-crisis levels. The portfolio duration remains unchanged month over month.
As the name implies, our Credit Momentum strategy invests based on the relative price movement of five major fixed
income asset classes: government, investment grade, high yield, floating rate, and emerging markets (EM) debt. It is a
strategy that can help manage risk for the Fund in extended bear markets and seek returns when markets are trending
positively. Year to date the credit momentum strategy has quite been active. As momentum left the investment grade and
emerging markets bond asset classes in Q1 those exposures were both cut to zero. Despite those changes, the strategy still
has meaningful exposure to floating rate loans and high yield bonds, which paid off for the portfolio in April.
The portfolio also contains a fundamentally driven strategy of long and short credits that can capitalize on credits that
appear to be mispriced to the high side. There are currently 22 short positions in the portfolio with average position sizes of
roughly -0.25% of Fund NAV. The negative investment theses behind these positions are based on fundamental insights
around their credit rating outlooks and insights on potential near term catalysts that may lead to value realization on those
positions.
With historically low interest rates, an uncertain macro-economic backdrop, and credit spreads that have come back from
their recent highs, fixed income is likely to remain a challenge for many going forward. The Mackenzie Credit Absolute
Return Fund is designed to utilize the fullest and broadest toolset, resources and collective experience of the Mackenzie
Fixed Income Team across the credit spectrum and capital structure to help investors navigate challenging fixed income
markets and target meaningful positive real returns over time while carefully managing associated risks.

MACKENZIE CREDIT ABSOLUTE RETURN FUND
GLOSSARY OF TERMS
Standard Deviation: A measure of the variability of returns that have occurred relative to the average return. The higher
the standard deviation, the greater is the range of returns that has been experienced. Standard deviation is commonly
used as a measure of risk.
Value at Risk: The maximum loss anticipated over a one-month period with 99% confidence, based on realized
standard deviation, assuming a normal distribution
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Disclaimer:
Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. The
indicated rate of return is the historical annual compounded total return as of April 30, 2021 including changes in unit value and reinvestment of all distributions and do not take
into account sales, redemption, distribution, or optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not
guaranteed, their values change frequently, and past performance may not be repeated.
This document may contain forward-looking information which reflect our or third-party current expectations or forecasts of future events. Forward-looking information is
inherently subject to, among other things, risks, uncertainties and assumptions that could cause actual results to differ materially from those expressed herein. These risks,
uncertainties and assumptions include, without limitation, general economic, political and market factors, interest and foreign exchange rates, the volatility of equity and capital
markets, business competition, technological change, changes in government regulations, changes in tax laws, unexpected judicial or regulatory proceedings and catastrophic
events. Please consider these and other factors carefully and not place undue reliance on forward-looking information. The forward-looking information contained herein is
current only as of April 30, 2021. There should be no expectation that such information will in all circumstances be updated, supplemented or revised whether as a result of new
information, changing circumstances, future events or otherwise.
The content of this monthly report (including facts, views, opinions, recommendations, descriptions of or references to, products or securities) is not to be used or construed as
investment advice, as an offer to sell or the solicitation of an offer to buy, or an endorsement, recommendation or sponsorship of any entity or security cited. Although we
endeavor to ensure its accuracy and completeness, we assume no responsibility for any reliance upon it.
There can be no assurance that the Fund’s return or volatility targets will be met or met over any particular time horizon. Targeted returns and volatility should be evaluated
over the time period indicated and not over shorter periods. Targeted returns are not actual performance and should not be relied upon as an indication of actual or future
performance.

