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Presenter Notes
Presentation Notes
Introduction:
Story about finding Brandywine/Greg joining Mackenzie
Retail version exclusive to PFSL – normally only available to multi-million-dollar institutional accounts 
Unique blend of top-down macro meets bottom-up fundamentals = multiple ways to win/avoids value traps
10-years of substantial outperformance vs non-value peers/benchmarks during longest losing streak in history for value stocks
Stands to benefit from regression to mean in value/international equities + less risk than speculative/expensive growth stocks
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Performance (as of 09/30/2023)

MER* AUM** Inception 1 Year Since Incept 1 Year Since Incept
Date (Cumulative) (Cumulative)

Mackenzie 1.07% $13,402,334 07/06/2022
FuturePath 10.29% 22.54% 15.48%
Global Value

Mackenzie PH 1.07% $22,997,680 07/06/2022

FuturePath 6.10% 16.02% 15.35%
Global Core

Mackenzie PH 1.07% $16,554,674 07/06/2022

FuturePath 571% 16.35% 14.68%
Global Growth

AGF Global P 1.08% $129,453,698 05/07/2022
Strategic Equity 2.50% 6.90% 11.92%

AGF Global P 1.03% $21,735,479 07/05/2023
ESG Equity 1.35% 6.23% 8.36%

AGF Global P 1.08% $11,578,464 02/21/2023

Dividen'd . NA NA 0.39% NA NA 3
Strategic Equity

*Pro-forma MER calculated based on 10.6% tax rate. AGF management fees on assets > $100,000

**All available fund series assets combined
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Presenter Notes
Presentation Notes
Short time period, yes – but also coincides with multiple market shocks/challenges (highest inflation/fastest rate hikes in decades, war in Ukraine, Middle East conflict, Chinese growth concerns, etc.)
Substantially outperforms all AGF global equity strategies over all major time periods



oy
MACKENZIE
FuturePath

Brandywine GLOBAL

Brandywine Global Investment Management, LLC

USD$56.0B AUM, est. 1986, offices in Philadelphia, London, and Singapore
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N 13 !
" A . people

in Fundamental Equity

o) o
$

Research & Trading

James Clarke Sorin Roibu, CFA

Co-Lead Portfolio Manager Co-Lead Portfolio Manager

Director of Fundamental Research Research Analyst

32 years of industry experience 19 years of industry experience

Joined Brandywine in 2008 Joined Brandywine in 2014 9 people
in Global Macroeconomic
Research
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Presenter Notes
Presentation Notes
Why Brandywine? Why this strategy?
Started w/ search for an external global value manager
Brandywine’s performance characteristics = differentiated/very strong/history of outperforming in all environments (not just value)
Further research determined uniqueness of their approach/strength of their team/why their approach to value works better
Fundamental team then focuses on temporarily undervalued low-debt/high-quality companies with more upside potential than downside risk
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The Brandywine way

A combination of a true value approach with macro research
collaboration that provides multiple ways to win in global equity investing

Value Bottom-up + Balance sheet Cash flow

i . . All-weather
investors macro analysis analysis

We believe we have Security selection is Focus on companies Cash flow analysis  Fully integrated into Lower-risk approach

a superior approach informed by with solid balance looks through the research designed to
to value investing. experienced macro sheets. Under- accounting process. Focus on  outperform under a
team’s signals on leveraged balance irregularities. Free =~ company-level variety of market
catalysts and risks.  sheets provide cash flow provides a engagement and conditions.
options for clearer picture of improvement.
shareholder value = economic reality.
creation.
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Presenter Notes
Presentation Notes
Digging deeper:

Value Investors: investing all about buying temporarily out of favor low-debt/high-quality companies – all about repeatable process (not speculation)
Bottom Up + Macro: Macro Team’s top-down country/currency recs (~15-20 countries) as ‘shining a spotlight’ on where to find best bottom-up stock opportunities 
Macro Team’s views on country-specific growth/currency/interest rates/gov policies/etc. gives holistic view on environment companies operate in + identifies potential catalysts/external risks 
Balance Sheet Analysis: Fundamental team works off intel provided by Macro team (aka “air support” or “spy plane/satellite”) to zero in on quality companies with strong balance sheets/low-debt
Cash flow analysis: Goes through short list of names with fine tooth comb to understand financial health/reality on the ground
ESG: Double-check ‘best ideas’ for ESG risks that could potentially hurt share price (no negative screening/not exclusionary)
All-Weather: End result is a lower-risk reasonably concentrated (60-100 names) portfolio with multiple sources of alpha/ways it can win regardless of market environment 



Value can take many forms

Cyclical
Low Growth
Cash Generator ‘
Value

Catalyst
e @ C

High ROIC Currency
Compounder

Strong
Balance
Sheet

Turnaround
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Buying businesses for less
than they are worth comes
in various forms and is not
based on any one particular
valuation metric

FOR ADVISOR USE ONLY | 5


Presenter Notes
Presentation Notes
Doing value investing differently:
Most value investors rely too heavily on two or three basic valuation metrics (P/E, P/B, etc.) to look for cheap stocks – and think that’s all there is to value investing
Buying a stock just because it’s cheap can often lead to value traps – they’re often priced ‘that way’ for a reason
Brandywine’s approach avoids usual pitfalls of value investing/goes beyond just cheap valuation metrics
Define “value” in multiple different ways while still screening as a ‘true value fund’ – more specific examples on next slide of what they look for/consider
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Positioning multiple ways to win

US underweight and
more defensive

US has outperformed most of last
decade and most expensive in the
world

Inflation is receding and real rates
at historical norms with rate hike
cycle near the end

Lagged impact of rate increases
suggests more risk of something
breaking

More attractive fiscal situations
outside of US

Overweight Europe

Valuations reflect excess negativity
leading to attractive risk-reward
opportunity

Substantial fiscal stimulus in EU’s
long-term 2021-2027 budget

Selective exposure in high-quality
banks, global leaders, and
defensive stocks

Overweight Asia

Japanese Yen is deeply
undervalued

Targeting domestic businesses as
opposed to exporters in Japan

Beneficiary of China’s reopening
and domestic recovery

China currently one of the cheapest
markets in the world with tech
looking very attractive

Unlike most markets, undergoing
monetary and fiscal easing

Always Value

Valuations are very attractive
outside of US stocks

Value historically outperforms in
rising and high interest rate
environments

Buying stocks at discount can be
inherently less risky than pricier
growth names

Value stocks are more likely to pay
a higher dividend
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Presenter Notes
Presentation Notes
Underweight US markets: US has outperformed longer then it historically should have, tough reality on the ground in terms of inflation/interest rates/political divide, hence the portfolio is underweight US stocks
But just because the US is the most expensive market doesn’t mean you can’t still find value there, just need to look at certain types of companies and then factor in economic/fiscal/cost of capital realities on the ground to determine which undervalued companies are still poised to increase their share price
Overweight Europe: excessive negativity/worst-case scenarios for growth already priced into European stocks, do not reflect direction central banks are already moving/substantial stimulus commitments into 2027, or any chance of a surprise to upside in economic data/earnings.
Focus in Europe on high quality financials + leading global companies with global revenue sources that just happen to be domiciled in Europe + some defensive names as well
Overweight Asia: Multiple opportunities, but biggest portfolio overweights are in Japan/China 
Japan: Currency is one of the most undervalued in the world, thus focus on domestic businesses that stand to benefit from Japanese consumers spending more on domestically sourced products rather than more expensive imports (e.g. BMWs cost 50% more YOY on account of weaker external purchasing power of the Yen – pushes more Japanese buyers towards domestic car companies like Toyota)
China: Probably the most unloved market of 2023, another case of ‘throwing the baby out with the bathwater’, doesn’t reflect facts on the ground – unlike US/Canada, going through monetary/fiscal easing and in a totally different part of the market cycle, tech/consumer discretionary looks especially attractive (especially with reopening trend + pent up savings + gigantic/growing middle class)
Always Value: More value outside of US, most regions currently in a part of the economic cycle more conducive to value outperforming, buying value stocks is often a less-risky/less-speculative/more-process-driven way of investing relative to growth stocks, ‘get paid while you wait’ with above benchmark average dividend yield that comes with value stocks
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International equity valuations and the case for value

International: Price-to-earnings discount vs. U.S.
MSCI All Country World ex-U.S. vs. S&P 500, next 12 months

10%

20-yr.avg. PIE  Current P/E
ratio ratio
5% S&P 500 15.6x 18.8x
ACWIex-US. 13.1x 12.7x
0% T T T
-5%
+1 Std. dev.: -7.3%
-10%
15% Average: -15.9%
20%
-1 Std. dev.: -24.5%
P
-30%
-2 Std. dev.: 33.1%
Aug. 31
0 ?
35% 2023:
32.6%
40%

‘03 05 '07 09 "1 Q3 15 "7 19 21

Source: Factset, MSCI, Standard & Poors, J.P. Morgan Asset Management.
Guide to the Markets — U.S. Data as of August 31, 2023

Global valuations
Cumrent and 25-year next 12 months price-to-eamings ratio

46x
& Current

& 1213112021
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33x

B 25-yearrange
B 25-yearaverage

29x

25X

21x

17x

13x

5X T T T Ll L]
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Source: FactSet, MSCI, Standard & Poor’s, Thomson Reuters, J.P. Morgan Asset Management. Next 12 months
consensus estimates are based on pro-forma earnings and are in U.S. dollars. MSCI Europe includes the eurozone as
well as countries not in the currency bloc, such as Norway, Sweden, Switzerland and the UK (which collectively make
up 44% of the overall index). The purple lines for EM and China show 20- year averages due to a lack of available data.
Past performance is not a reliable indicator of current and future results. Guide to the Markets — U.S. Data are as of

August 31, 2023.
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Presenter Notes
Presentation Notes
International vs US equity valuations – ‘dinner bell is ringing’ for cheaper names outside of US

Chart 1 (International PE discount vs US): X axis = amount of P/E discount international stocks (a la ACWI ex-US) are trading relative to US (SP500) over last 20 years (Y axis), currently a -33.1% discount/2 standard deviations
Explain ‘68-95-99.7 rule’ or ‘empirical rule’ = 2 standard deviations (aka a “2 sigma event”) means that this level of discount is extremely rare/only occurs ~5% of the time in a normal distribution, therefore a strong case for reversion to the mean exists/international stocks poised to bounce back
Chart 2 (Global Valuations): X axis = PE multiples, Y axis = regional markets, light blue diamond = current PE, dark blue diamond = 12/31/2021 PE, grey bar = PE range over last 25 years, purple line = PE average over last 25 years
Highlight how expensive US market is relative to 25-year average, and how cheap Japan/Europe and China are relative to 25 year averages
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Because winners rotate

4.6 yrs.

There is a growing v _
case for a regression Rolling 3-year excess returns
to the mean in longer- 30%

term international

equity performance. 20%

The current era 10%

represents the longest

losing streak for 0%

international equities

since the 1970s. -10%

The current -20%

underperformance has

4.1 yrs. Y

so far lasted nearly -30% 7.4 yrs.
twice as long as the NN R R R R s N R I e R R 2030303303833 885382cRI2E22RSA
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previous longest losing QAL L OE O AL b sat ot ot osostiibsiatiosgatcdsgs
streak over this same BP<3208P<320808<32082<3Z082<x3z0882<3Zo0882<3Z08®
time period.

m MSCI EAFE Outperforms m MSCI USA Outperforms
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Presenter Notes
Presentation Notes
Why does a reversion to the mean in relative equity valuations matter? Because it not only translates into meaningful outperformance of the undervalued asset class, but historically does so over multi-year time periods
X axis = 3-year rolling return based relative outperformance/underperformance, Y access = last 50 years, blue data = periods when the MSCI EAFE Index outperforms MSCI USA Index, orange data = vis versa
Note the current era in orange represents the longest continuous losing streak for international stocks relative to US in 50-years
Now take into account historical range of international equity outperformance = 1.9-6.3 years
Therefore Brandywine = positioned for what comes next/skating towards where the puck is going, etc. 
Not only an opportunity for outperformance in our regional overweight bets but also about risk management – underweighting the most overvalued part of the market that is more likely to underperform in coming years (“easy money in US already made”)
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Case study: Dino Polska and leveraging macroeconomic insights for a Polish food retailer FuturePath

Macroeconomic view:

. , . Poland: Wage Growth & Unemployment Rate
Strong underlying economic growth, driven by a fundamentally strong consumer, backed by & pioy

16% 10%

a strong labor market with high single-digit wage growth, and an undervalued currency .

(Polish Zloty) e N
12%

. . .- 6.6% 79
Business description: 10% o
Owner/operator of neighborhood food stores in Poland with a long run-way of double-digit ’

. . . . . . 8% 5%
growth, a capital-light model with relatively low investment capex per new store, and a high
return on capital (15%+) 6% ST
3%
4%
. - 2%
Dino Polska Share Price -
450 o
0% 0%
Investment Return: Z 3 C 2 C P EDEODESDEDEDESDSED
> v =} [ > j > 3 =} [ > j =] 9] =] v > [ > ]
350 395% - O - 0o - 0o - 0 - 0o - 0 - 0 - 0o - 0o - 0O
e Jnemployment Rate (LHS) e \\/age Growth (RHS)
300
250 Sale Price:
382.9 )
200 Investment opportunity:
150 Company store count to increase by 2.5x over the next 8
years, with margins widening as the business continues
100 to scale
50 Purchase Price:
77.25
0

12/17 05/18 10/18 03/19 08/19 01/20 06/20 11/20 04/21 09/21 02/22 07/22 12/22
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Case study: Reinsurance Group of America (RGA) and the COVID recovery story
Business description: RGAoret .
Leading global provider of traditional life and health reinsurance with a focus on reinsuring preaxcarmines .
excess risk of other companies’ policies, and has been a high single-digits earnings grower A% _
with low teens ROE 400 CAGR:

200 7%
Investment opportunity: 000 s1.abmof
COVID pandemic resulted in a mortality rate spike which adversely impacted company B | covs

, ™ related

impacts

earnings (EPS declined to $1.13 vs $13 pre-COVID), which the PM team viewed as a 800
temporary event, leading to a path to normalized EPS back to mid-teens and an estimated ~ ** .
intrinsic value of $150/share or 50% upside 400 [ PFE =
200
0

RGA Share Price
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

121

150 RGA: Historical P/Bk and ROE
Investment Return: 32% 2.50 Period owned 16.0%
Average ROE: 11.3% S
140 230 & . 14.0%
2.10
12.0%
130 190 —————F—F————=—==—=AM——F A p—————— 10.3%
Sale Price: 1.70 10.0%
120 $140.4
1.50 8.0%
110 1.30 6.0%
110 T T T 11
4.0%
100 0.90 Average P/Bk: 1.17x
070 0.9042.0%
Purchase Price:
90 $106.5 0.50 0.8% |oo%
) 8883888558883 33288355%82R4N
§8888888668330003830d33d3000d¢a
80 S N N AT N AN AT O AN AT OO N AT N AT NN AT DN
——P/Bk (ex AOCI) -LHS — — avgP/Bk =———ROE (RHS) — —-average ROE
Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22
Source: Factset Source: Company Filings, Factset.

FOR ADVISOR USE ONLY | 10



2y
MACKENZIE

Case study: Shimamura is an undervalued company with an undervalued currency Futurepath

Business description:

Shimamura is the second largest women'’s clothing retailer in Japan, with a simple business
model and high free cash flow, a high return on capital (>%20%), and owns a considerable
amount of real estate

Investment opportunity:

PM team purchased shares at a 33% discount to its appraised value (6x P/E ex-cash), and
with 100% of its revenue domestically sourced it stands to benefit from a significant
appreciation of the Japanese Yen

25 Years of Growing Profitability
c000 Misvaluation of ven in standard deviations

50.00 it
2 L
40.00 ¢
s It
< i
30.00 @ 0 ! '
g
g
20.00 5
-]
l I I I 10.00 3
l ———————————————————————— 0.00 -4
S F S F S S S 90 P P P < 1990 1995 2000 2005 2010 2015 2020
Source: Company Filings, Factset. Fiscal Year Brandywing Glabal, Macrobond,
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Case study: Multiplan and declining interest rates in Brazil

Macroeconomic view:
Inflation has already peaked and is declining sharply, the central bank is already cutting
rates, and the currency (Brazilian Real) remains very undervalued

Business description:

Multiplan owns/operates a large portfolio of premier shopping malls, office and residential
assets across Brazil, and stands to benefit from the sizable and growing Brazilian middle
class, attractive demographics, and robust consumer market growth

Investment opportunity:
Valuation to benefit from the decline in rates while earnings should improve as economic
growth accelerates

(000 Multiplan: Strong Cash Flow Generation Every Year

1750
1500
1250
1000
75
50
25

AFFO CAGR:17.4%
NOI CAGR: 13%

o O o o

2009 2010 2011 2012 2013 2014 2015

B Adjusted Funds From Operations (AFFO)

2008 2016 2017

Source: Company Filings, Factset.

15%

13%

10%

8%

J...'i"“"li

2018
Hm Net Operating Income (NOI)
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Multiplan Implied Cap Rate vs. Brazil Interest Rates

2016 2017 2018 2019 2020 2021 2022 2023

—(Cap Rate —SELIC Rate

2019 2020 2021 2022
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Allocations and holdings (as of 09/30/2023)

Economic Sectors

Financials

Industrials

Consumer Discretionary
Health Care
Communication Services
Consumer Staples
Energy

Information Technology
Cash

Real Estate

Materials

Utilities

Total

Regional Allocation

£

Portfolio

>

% of Portfolio

Relative

n U.S.

21.49
15.18
14.84
13.33
10.99
7.29
6.39
5.67
242
1.23
1.17
0.00

100.00

-24.9%

n Eurozone

% of Index!

11.2%

n EM

15.76
10.37
11.18
11.87
7.56
7.10
5.22
21.56
0.00
2.27
4.50
2.62

100.00

8.0%

n U.K.

Active Weight

5.74
4.81
3.66
1.46
343
0.20
1.18
-15.90
2.42
-1.04
-3.33
-2.62

31% 3.4%

n Japan

I
-3.4%

n Other DM

Portfolio Top Ten Equity Holdings

Bnp Paribas Sa

Baidu Inc

Alibaba Group Holding Ltd
Cie De Saint-gobain Sa
Cvs Health Corp

Banco Santander Sa
Global Payments Inc

Bp Plc

Lg Corp

Delta Air Lines Inc

Total

Characteristics

Price/Earnings
Price/Book

Price/Cash Flow
Dividend Yield (%)

Witd. Avg. Mkt. Cap. ($B)
Number of Securities
MV Turnover LTM (%)

% of Portfolio

2.96
2.89
2.78
2.78
2.62
2.4
2.38
2.37
2.31
2.19

25.70

Portfolio
12.6
1.3
7.7
2.7
95.5
68
48.3

£
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% of Index!
0.11
0.06
0.29
0.05
0.15
0.10
0.05
0.18
0.01
0.01

1.01

Index!
18.7
2.7
12.6
2.2
20.7
2,947
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Disclaimer

For advisor use only. No portion of this communication may be reproduced or distributed to the public as it does not comply with investor sales communication rules. Mackenzie
disclaims any responsibility for any advisor sharing this with investors. Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments and the use of an asset allocation service. Please read the prospectus of the mutual funds in which investment may be made under the asset allocation service
before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.

The content of these slides (including facts, views, opinions, recommendations, descriptions of or references to, products or securities) is not to be used or construed as
investment advice, as an offer to sell or the solicitation of an offer to buy, or an endorsement, recommendation or sponsorship of any entity or security cited. Although we

endeavour to ensure its accuracy and completeness, we assume no responsibility for any reliance upon it.
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