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Equities lead the way
Capital markets YTD total returns
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Progress in the fight against inflation
Global headline inflation rates (YoY %)
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Defying the negative pull of interest rates
Consensus estimates real GDP growth (y/y % change)
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Inflation and growth tug of war

Inflation

1
Financial 
conditions

2
Growth
slowdown

3

Base case scenario
• The year-to-date move higher in equities is unlikely to be sustained over the near term.
• The lagged effects of restrictive monetary policy are exerting growing pressure on the economy and, in turn earnings. 
• Equities to underperform bonds over the next 6-12 months
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Rates will rise “until the job is done”
Global central bank overnight rates (%)
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2023 consensus estimates EPS growth (y/y %)
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Earnings outlook for 2023 rolling downhill
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Source: Bureau of Economic Analysis and SF Fed
Note: Excess savings calculated as the accumulated difference between actual personal savings and the trend implied by data for the 48 months leading up to the first month of each recession as defined by the NBER. For simplicity, the two recessions in the 
early 1980s are combined.

Depleting the personal safety net
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Looking over the valley

Inflation
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Financial 
conditions
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Back to Fundamentals
• Central banks achieve their price stability goals, finishing the last mile 
• Interest rates stabilize
• Economic growth bottoms
• A new cycle is born
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Setting up for 2024
2024 consensus estimates EPS growth (y/y %)
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Valuations setting up the opportunity

Source: Bloomberg September 29, 2023
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Bulls outrun bears since 1942
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Presenter Notes
Presentation Notes
When we reach the later parts of the business cycle, its important to be mindful of time horizon. What we’ve discussed so far today applies for 6-12 months. But another, higher probability way of taking advantage of where we are in the cycle, is to extend your time horizon if you or your client are able to stomach a bit of volatility and a potential drawdown. As you can see in this chart, the red lines which show historical bear markets look quite insignificant to the blue lines which represent bull markets. In other words, it pays to patient and stay invested because bulls outrun bears in the long run.
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The Safety Net of Investing

Downside Protection • Invest with a margin of safety in out of favour asset classes like fixed income

• Dislocations in markets present attractive opportunities for outsized returnsOpportunity

• Quality, growth and dividends provide the bedrock for building a portfolio for 
capital appreciation and income

Quality, Growth and 
Dividends
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For advisor use only. No portion of this communication may be reproduced or distributed to the public as it does not comply with investor sales communication rules. Mackenzie disclaims any 
responsibility for any advisor sharing this with investors.  Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please read 
the prospectus before investing. The content of these slides (including facts, views, opinions, recommendations, descriptions of or references to, products or securities) is not to be used or 
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Hypothetical performance is for illustrative purposes only. It is simulated and theoretical and should not be interpreted as an indication or guarantee of future results. Actual performance and the 
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results that might be generated by the Fund or any of its components and readers should: (i) recognize that any future performance will likely be inconsistent with, and distinct from, that shown; and 
(ii) not base any investment decision solely upon this information.
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