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Equities lead the way

Capital markets YTD total returns
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Progress In the fight against inflation

Global headline inflation rates (YoY %)
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Defying the negative pull of interest rates

Consensus estimates real GDP growth (y/y % change)
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Inflation and growth tug of war

1 2 3

Inflation Financial Growth
conditions slowdown

| 1] 7

Base case scenario
« The year-to-date move higher in equities is unlikely to be sustained over the near term.
* The lagged effects of restrictive monetary policy are exerting growing pressure on the economy and, in turn earnings.

« Equities to underperform bonds over the next 6-12 months
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Rates will rise “until the job is done”
Global central bank overnight rates (%)
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Yields are flashing yellow for equity investors
Global 10-year bond yields
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Earnings outlook for 2023 rolling downhill
2023 consensus estimates EPS growth (y/y %)
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Depleting the personal safety net
Accumulated personal savings post-pandemic Excess savings following onset of recessions
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Note: Excess savings calculated as the accumulated difference between actual personal savings and the trend implied by data for the 48 months leading up to the first month of each recession as defined by the NBER. For simplicity, the two recessions in the
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US consumer loan delinquencies on the rise

Transition into serious delinquency (>90 days)
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Source: New York Fed Consumer Credit Panel/Equifax, Q2 2023.
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Looking over the valley
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Inflation Financial
conditions
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3

Growth
slowdown

+

Back to Fundamentals

Central banks achieve their price stability goals, finishing the last mile
Interest rates stabilize

Economic growth bottoms

A new cycle is born
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Setting up for 2024
2024 consensus estimates EPS growth (y/y %)
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Valuations setting up the opportunity

S&P 500
35 A
32 S&P 500 Current Forward P/E =319.7
% 59 = = S&P 500 20-yr Historical Average Fotward P/E = 17.1
2
Qo3
[a
- 20
© 17 =,
§ 14
R

8 r T T T T T T T T T
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Euro Stoxx 600

29 STOXX 600 Current Forward P/E = 12.7
26

23 = = STOXX 600 10-yr Historical Average Forward
P/E =15.8

20
17
14
11

8 r T T T T T T T T T
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Forward P/E Ratio

Source: Bloomberg September 29, 2023

S&P/TSX

32
28

S&P/TSX Composite Current Forward P/E = 14.1

= == S&P/TSX Composite 20-yr Historical Average
24 Forward P/E = 16.4

20
16
12

8I T T T T T T T T T
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Forward P/E Ratio

MSCI Emerging Market
20

MSCI EM Current Forward P/E = 12.0

= == MSCI EM 10-yr Historical Average Forward
PIE=12.3

N
>

N
N

Forward P/E Ratio
) N

8 r T T T T T T T T T
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

FOR ADVISOR USE ONLY | 13



A
MACKENZIE
FuturePath

Avg. duration

Bulls outrun bears since 1942 . " 36,
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Source: Bloomberg October 31, 2023 *Local currency ; price only returns, A bull (bear) market is defined as a positive (negative) move greater than 20%


Presenter Notes
Presentation Notes
When we reach the later parts of the business cycle, its important to be mindful of time horizon. What we’ve discussed so far today applies for 6-12 months. But another, higher probability way of taking advantage of where we are in the cycle, is to extend your time horizon if you or your client are able to stomach a bit of volatility and a potential drawdown. As you can see in this chart, the red lines which show historical bear markets look quite insignificant to the blue lines which represent bull markets. In other words, it pays to patient and stay invested because bulls outrun bears in the long run.
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The Safety Net of Investing
Downside Protection Invest with a margin of safety in out of favour asset classes like fixed income
Quality, Growth and Quiality, growth and dividends provide the bedrock for building a portfolio for
Dividends capital appreciation and income
Opportunity Dislocations in markets present attractive opportunities for outsized returns
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Disclaimer

For advisor use only. No portion of this communication may be reproduced or distributed to the public as it does not comply with investor sales communication rules. Mackenzie disclaims any
responsibility for any advisor sharing this with investors. Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please read
the prospectus before investing. The content of these slides (including facts, views, opinions, recommendations, descriptions of or references to, products or securities) is not to be used or
construed as investment advice, as an offer to sell or the solicitation of an offer to buy, or an endorsement, recommendation or sponsorship of any entity or security cited. Although we endeavour to
ensure its accuracy and completeness, we assume no responsibility for any reliance upon it.

© 2023 Morningstar. All rights Reserved.

The information contained herein:

(1) is proprietary to Morningstar and/or its content providers;

(2) may not be copied or distributed;

(3) is not warranted to be accurate, complete or timely.

Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.

Hypothetical performance is for illustrative purposes only. It is simulated and theoretical and should not be interpreted as an indication or guarantee of future results. Actual performance and the
key components of the Fund may vary significantly. We have made a number of assumptions to calculate the Fund’s and its key components’ hypothetical performance. Hypothetical performance
is calculated gross of fees. The currency associated with hypothetical performance is the Canadian Dollar.

Hypothetical performance is theoretical, is subject to risk, and cannot guarantee or assure future results. Hypothetical performance does not reflect actual client trading or the impact of material
economic and market factors on the teams decision-making process for an actual client account. Hypothetical performance is based on certain assumptions that are based on the current view of
Mackenzie Investments and could change without notice or prove to be incorrect. Different assumptions would produce different results. Performance results were prepared with the benefit of
hindsight. Backtest data are shown before fees and taxes. Additional advisory fees, transaction costs (not included within the assumptions described herein), and other potential expenses are not
considered and would also reduce returns. Actual results experienced by clients may vary significantly from the hypothetical illustrations shown. Backtest data are not included to indicate the future
results that might be generated by the Fund or any of its components and readers should: (i) recognize that any future performance will likely be inconsistent with, and distinct from, that shown; and
(ii) not base any investment decision solely upon this information.



2y
MACKENZIE

FuturePath

180 Queen Street West,
Toronto, Ontario M5V 3K1
T 416 967-2380

F 416 922-3435
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