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• An actively managed, benchmark agnostic global fixed income portfolio. Overall 
average credit quality can vary, but the portfolio manager expects it to remain 
almost always at BBB or higher.

• Given the size and complexity of its investible universe, uses a combination or 
qualitative insights, quantitative models and bottom-up security selection to access 
all five sources of alpha – country, duration, currency, sector and credit. The objective 
is to outperform the benchmark, with low volatility
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Portfolio characteristics Asset allocation 

Maturity breakdown

Currency exposure

Performance metrics (3 year trailing) Geographic allocation 

Credit breakdown

WeightRegion

10.2 Canada 

46.6 US 

22.7 Europe 

20.5 Other 

NetGrossCurrency

92.7  12.2 CAD 

3.1  55.7 USD 

4.2  32.1 Other 

BenchmarkPortfolioMetrics

6.0  5.5 Standard Dev. 

-0.4  -0.1 Sharpe Ratio 

-2.1 Tracking Error 

-0.9 Information Ratio 

-1.5 Alpha 

-0.9 Beta 

-97.5 Upside Capture (%) 

-73.7 Downside Capture (%) 

PortfolioRatios & metrics

4.7 Fund Avg Yield 

5.6 Fund Mod. Dur 

A+ Fund Rating 

96.7 Average Price 

4.2 Average Coupon 

9.9 Average Term 

BenchmarkPortfolio

20.0 8.0 Investment Grade Corporate 

-5.4 Loans 

2.9 9.3 Emerging Markets 

52.8 64.8 Government 

-5.9 High Yield 

-0.6 Cash  

24.3 6.0 Other 

BenchmarkPortfolio Rating

13.2  17.7 AAA 

49.9  48.5 AA 

23.1  6.2 A 

13.9  10.0 BBB 

-10.8 BB 

-3.6 B 

-0.8 CCC & Below 

-2.4 NR 

Benchmark Portfolio Bucket

-9.3  0 to 3 

-19.9  3 to 7 

-56.2  7 to 12 

-14.6  12+ 
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Attribution 
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ICE BofA US Inflation-Linked 
Treasury Index

ICE BofA US Treasury TR

ICE BofA Canada Government Index

ICE BofA Canada Corporate Index

ICE BofA US Emerging Markets 
External Sovereign Index

ICE BofA US Corporate Index

ICE BofA Canada  High Yield Index

ICE BofA US High Yield

ICE BofA Diversified Emerging 
Markets Sovereign Bond Index

Morningstar LSTA US LL100 TR USD

ICE BofA All Euro Government Index

Market Overview 
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Commentary

Market Overview

The second quarter of 2025 opened with markets leaning into the disinflation narrative and the prospect of global rate cuts. But that 
momentum proved fragile. Sticky core inflation, mixed data, and geopolitical noise kept central banks on the sidelines and left rate 
curves more reactive than directional.

The tone in Q2 was set early by "Liberation Day" on April 2, a sweeping policy reset from the Trump administration that included
aggressive executive actions on tariffs, immigration enforcement, and deregulation. While risk sentiment was initially weak, the S&P 
500 ultimately rallied 28% off its intraday lows in the following weeks, marking a powerful turnaround.

Geopolitics took center stage in mid-May as tensions between Iran and Israel spiked. While headlines rattled markets, the commodity 
response was notably measured. Brent crude briefly spiked above $80 per barrel, but ultimately closed the quarter below $70 per 
barrel, as markets discounted the risk of long-lasting supply disruption. Gold, on the other hand, climbed above $3,500/oz at one point 
before retracing, reflecting elevated risk aversion and concerns.

In fixed income, break evens widened and term premium chopped as markets digested a collision of geopolitical volatility and macro 
recalibration. The 10-year US Treasury yield moved in a wide 60bp range during the quarter, peaking around 4.60% in mid-May 
before catching a duration bid in the back-half of the quarter. The 2-year yield dipped below 3.50% after Liberation Day, rebounding 
toward 4.00% and then 3.75% by quarter-end. A growing sense that the Fed would need to cut rates sooner rather than later helped
support the front end into June.

In Canada, the macro narrative continued to diverge. The Bank of Canada’s April 16 Monetary Policy Report presented scenario 
analysis around ongoing tariff uncertainty, while reiterating downside growth risks in worst-case trade outcomes. The BoC continued 
to stress household debt sensitivity and cumulative tightening effects but held its policy rate steady in both April and June.

Canadian yields declined across the curve, particularly in the front end. The 2-year yield fell to 2.25% early in the quarter before 
rebounding toward 2.60%, while 10-year yields ended around 3.25%. The Canada–U.S. 10-year spread narrowed, moving from -
125bp at the start of the quarter to approximately -95bp by the end, inline with our long-held view of spread narrowing. Both curves 
steepened over Q2, but rising issuance expectations in Canada meant a long-end underperformance.

The Canadian dollar appreciated by 5.5% on the quarter, though this move was largely driven by USD depreciation post-Liberation 
Day rather than improved domestic fundamentals. Canadian macro data remains soft. There has been increasing evidence that global
institutional equity managers, who were previously overweight US exposure with hedge ratios around 25–35%, have begun rotating 
into international equities and lifting hedges. A more dovish Fed path would help accelerate this rotation and support further USD 
weakness.

Global Core Plus Bond Fund

The second quarter of 2025 began with optimism around disinflation and potential global rate cuts, but that momentum quickly faded. 
Sticky core inflation, mixed economic data, and geopolitical tensions kept central banks cautious and markets volatile. A major turning 
point came by “Liberation Day” on April 2nd when the Trump administration announced sweeping policy changes, including tariffs and 
deregulation. While markets initially reacted negatively, the S&P 500 rebounded sharply, gaining 28% from its intraday lows.

Geopolitical risks intensified in May with rising Iran-Israel tensions, though commodity markets remained relatively stable. Brent crude 
briefly topped $80 but ended the quarter below $70, while gold surged past $3,500/oz before retreating. In fixed income, U.S.
Treasury yields were volatile, with the 10-year yield peaking near 4.60% before falling. The 2-year yield fluctuated but ended Q2 at 
3.75%, supported by expectations of earlier Fed rate cuts.

The Fed’s June projections confirmed a cautious stance, reducing expected 2025 cuts from three to two. Core PCE inflation was
revised up to 3.1%, and unemployment to 4.5%. Markets remain skeptical, anticipating more cuts if inflation pass-through from tariffs 
doesn’t materialize.

In Canada, the Bank of Canada held rates steady amid soft macro data and tariff uncertainty. Canadian yields declined, and the CAD 
appreciated 5.5%, largely due to USD weakness. The Canada–U.S. 10-year spread narrowed, and issuance expectations weighed on 
long-end Canadian bonds.
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Commentary

Globally, the ECB cut rates but remained cautious. China maintained its 5% growth target, and Japan signaled potential policy
normalization. Emerging markets performed well, buoyed by high real yields and a weaker USD.
Looking ahead, markets are expected to refocus on Fed policy. USD depreciation remains a key theme, supported by global hedging 
trends and a dovish Fed, creating a favorable backdrop for risk assets and emerging markets.

Global Core Plus Bond

Contributors:
-Emerging market exposure (Mexico, Indonesia, South Korea)
-Underweight investment grade bond exposure
-Overweight high yield bond exposure

Detractors:
-Overweight US duration 
-Security selection in CCC rated bonds
-Open currency exposure

Closing Commentary

Looking ahead to Q3, we expect markets to gradually shift away from tariffs and fiscal themes as dominant drivers. The primary focus 
is likely to return to Fed policy. Powell has been vocal in forecasting inflation pass-through from tariffs, but if it fails to materialize in the 
June and July data, the Fed could find itself behind the curve by mid-August. Markets are already starting to price additional cuts, and 
sooner. Steepeners are favored in that scenario, with the front end expected to do much of the heavy lifting, but we continue to like 
US duration in the 10-year space into H2 as we think the whole curve could be affected and we do not see a lot of risk around US
fiscal policy running wild.
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Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The indicated rates of return are the historical annual compounded total returns
as of  June 30, 2025  including changes in share value and reinvestment of all distributions and does not take into account 
sales, redemption, distribution, or optional charges or income taxes payable by any security holder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Index 
performance does not include the impact of fees, commissions, and expenses that would be payable by investors in the 
investment products that seek to track an index. 

This document may contain forward-looking information which reflect our or third party current expectations or forecasts of 
future events. Forward-looking information is inherently subject to, among other things, risks, uncertainties and assumptions 
that could cause actual results to differ materially from those expressed herein. These risks, uncertainties and assumptions 
include, without limitation, general economic, political and market factors, interest and foreign exchange rates, the volatility
of equity and capital markets, business competition, technological change, changes in government regulations, changes in 
tax laws, unexpected judicial or regulatory proceedings and catastrophic events. Please consider these and other factors 
carefully and not place undue reliance on forward-looking information. The forward-looking information contained herein is 
current only as of June 30, 2025. There should be no expectation that such information will in all circumstances be updated, 
supplemented or revised whether as a result of new information, changing circumstances, future events or otherwise.

The content of this commentary (including facts, views, opinions, recommendations, descriptions of or references to, 
products or securities) is not to be used or construed as investment advice, as an offer to sell or the solicitation of an offer to 
buy, or an endorsement, recommendation or sponsorship of any entity or security cited. Although we endeavour to ensure its 
accuracy and completeness, we assume no responsibility for any reliance upon it. 

Percentile rankings are from Morningstar Research Inc., an independent research firm, based on the Canada Fund Global 
Core Plus Fixed Income category and reflect the performance of the Mackenzie Global Core Plus Bond Fund for the 3-month, 
1-, 3-, 5- and 10-year periods as of June 30, 2025 . The percentile rankings compare how a fund has performed relative to 
other funds in a particular category and are subject to change monthly. The number of Canada Fund Global Core Plus Fixed 
Income category funds for Mackenzie Global Core Plus Bond Fund for each period are as follows: one year - 318  ; three years 
- 274  ; five years - 205  ; ten years - 85 . 

© 2025 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its 
content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this 
information. Past performance is no guarantee of future results.

Morningstar data is shown as of the most recent reporting period by each fund family. Allocations may not equal 100% and 
will vary overtime. Assets contained within “Other” category are not classified by Morningstar. All information presented in 
this tool is for informational purposes only and is not intended to be investment advice. The information is not meant to be 
an offer to sell or a recommendation to buy any investment product. Unless otherwise noted, performance is shown before 
sales charge. For more fund information, click the POS Documents link.

All information is historical and not indicative of future results. Current performance may be lower or higher than the quoted 
past performance, which cannot guarantee results. Share price, principal value, and return will vary, and you may have a gain
or a loss when you sell your shares. Performance assumes reinvestment of distributions and does not account for taxes. 
Performance may not reflect any expense limitation or subsidies currently in effect. Short-term trading fees may apply. To 
obtain the most recent month-end performance, visit Morningstar.com.

This material is for informational and educational purposes only. It is not a recommendation of any specific investment 
product, strategy, or decision, and is not intended to suggest taking or refraining from any course of action. It is not intended 
to address the needs, circumstances, and objectives of any specific investor. Mackenzie Investments, which earns fees when 
clients select its products and services, is not offering impartial advice in a fiduciary capacity in providing this sales and 
marketing material. This information is not meant as tax or legal advice. Investors should consult a professional advisor 
before making investment and financial decisions and for more information on tax rules and other laws, which are complex 
and subject to change.

© 2025 Mackenzie Investments. All rights reserved.


