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Strategy overviewFund snapshot

Trailing returns %

Calendar returns %

Inception date 04/23/2014 

AUM (millions in CAD) 265.8 

Management fee 0.55% 

MER 0.76% 

Benchmark ICE BofA Gbl Broad 
Mkt (Hgd to CAD) 

CIFSC category Global Fixed 
Income 

Risk rating Low

Lead portfolio manager Steve Locke   

Investment exp. since 1995 

 

2023 2022 2021 2020 2019 
Excess return -0.6 3.0 -0.4 1.5 -2.2 
% of peers beaten 51 55 40 72 66 
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3 Mth 1 Yr 3 Yr 5 Yr 10 Yr SI

Excess return -0.2 -0.6 0.8 0.3 - -0.2

% of peers beaten 43 51 58 70 - -

Mackenzie Global Tactical Bond Fund 
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• An actively managed, benchmark agnostic global fixed income portfolio. Overall 
average credit quality can vary, but the portfolio manager expects it to remain 
almost always at BBB or higher.

• Given the size and complexity of its investible universe, uses a combination or 
qualitative insights, quantitative models and bottom-up security selection to access 
all five sources of alpha – country, duration, currency, sector and credit. The objective 
is to outperform the benchmark, with low volatility 
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Portfolio characteristics Asset allocation 

Maturity breakdown

Currency exposure

Performance metrics (3 year trailing) Geographic allocation 

Credit breakdown

Region Weight

Canada 33.0 

US 36.1 

Europe 10.9

Other 20.0 

Currency Gross Net

CAD 35.7 88.4  

USD 46.9 4.5 

Other 17.4 7.1  

Metrics Portfolio Benchmark

Standard Dev. 5.1 6.2 

Sharpe Ratio -1.0 -1.0  

Tracking Error 4.1 -

Information Ratio 0.0 -

Alpha -2.0 -

Beta 0.6 -

Upside Capture (%) 59.4 -

Downside Capture (%) 71.2 -

Ratios & metrics Portfolio

Fund Avg Yield 5.4

Fund Mod. Dur 5.6 

Fund Rating A  

Average Price 93.5 

Average Coupon 4.1

Average Term 8.0 

Benchmark

3.7  

6.8  

AA  

112.0  

2.5

-

Portfolio Benchmark

Investment Grade Corporate 29.0  19.9 

Government 27.6  52.7 

Emerging Markets 18.4  2.9 

High Yield 5.9  -

Loans 2.1  -

Cash  3.2  -

Bucket Portfolio Benchmark 

0 to 3 24.4    -

3 to 7 35.6     -

7 to 12 26.5     -

12+ 13.5 -

Rating Portfolio 

AAA  13.3 

AA  31.8 

A  9.9 

BBB  26.2  

BB  11.7 

B  5.6 

CCC & Below  0.9

NR  0.7

Benchmark

12.6 

49.5 

24.2 

13.7 

-

-

-

-



Quarterly commentary | December 31, 2023
Series F

3

Attribution 

-25 -20 -15 -10 -5 0 5 10 15 20

Return_2023 Return_2022 Return_3M

ICE BofA US Corporate Index

ICE BofA US Emerging Markets 
External Sovereign Index
ICE BofA All Euro Government Index

ICE BofA Canada Corporate Index

ICE BofA Canada Government Index

ICE BofA US Treasury TR

ICE BofA US Inflation-Linked 
Treasury Index
ICE BofA US High Yield

ICE BofA Canada  High Yield Index

Morningstar LSTA US LL100 TR USD

ICE BofA Diversified Emerging 
Markets Sovereign Bond Index
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Commentary

The final quarter of 2023 presented a tale of two halves in the global rate markets. Initially, there was an extension of 
the bearishness from Q3, propelling rates upward. However, this trajectory reversed in the latter part of the quarter, 
leading bonds to erase previous losses and deliver annual-like returns over the quarter. Two pivotal factors drove this 
shift: a continued deceleration in inflation, edging towards the central bank's target, and indications of a potential 
inflection point in the rate cycle. This adjustment fostered a bid for most fixed income sectors and risk assets alike. A 
notable pivot point occurred in mid-December when the Federal Reserve's unexpectedly dovish stance at their year-
end meeting accelerated the rate rally. The US Treasury market witnessed a remarkable recovery, closing the year with 
returns north of 3%. The yield curve, especially at the front end, moved lower, reflecting market anticipations of a first 
rate cut as early as March 2024.

The global policy landscape remains diverse, influenced by varying regional inflation trajectories, different economic 
states, and the nuanced approaches of central banks to their primary mandate of price stability.

In Canada, concerns about the over-leveraged household sector and a gradually weakening economy persist, yet 
Canadian bond yields, coordinated with the global downtrend, outperformed US rates. The Bank of Canada, attuned to 
the housing market and the broader economy, stands at a critical juncture, potentially spearheading a rate-cutting 
cycle.

The Eurozone's economic challenges persist, with inflation proving more stubborn, partly driven by wage pressures. 
Yet, German 10-year bunds mirrored the global rate movements, ending the quarter with a higher return than US 
Treasuries. The European Central Bank, while engaging in quantitative tightening and acknowledging strides in core 
inflation, clearly stated that rate cuts were not discussed during their year-end meeting, indicating it is premature for 
such actions.

Japan continues its divergence from global trends, maintaining an accommodative monetary stance.

TIPS have continued to perform well, buoyed by ongoing economic resilience and inflation figures still lingering above 
the central bank's 2% target. Despite this, TIPS underperformed nominal bonds, a somewhat anticipated outcome as 
investors favored nominal bonds in anticipation of the Fed's policy pivot. Our stance remains overweight on TIPS, 
underpinned by the view that inflation will sustain levels above historical averages for a prolonged period. We attribute 
the recent deflationary pressures and the rapid retreat from post-COVID inflation peaks to temporary forces, rather 
than structural ones.

Emerging markets local rate bonds thrived in the last quarter, propelled by a weakening US dollar, lower US rates, and 
a 'risk-on' sentiment. Notably, Brazil and Mexico witnessed double-digit quarterly returns. Currencies like the Mexican 
Peso and Brazilian Real also performed robustly, albeit not matching their stellar performance in past quarters. Looking 
ahead, we continue to favor commodity-exporting nations in Latin America and expect them to continue 
outperforming, though political instability remains a significant risk factor, with 2024 marking a pivotal political year 
with elections across the globe. The distinction between commodity importers and exporters in the EM sphere has 
become increasingly pronounced, suggesting a potential divergence in outcomes.

Contributors:

-Significant Overweight Canadian duration
-Significant Overweight New Zealand (10y)
-Overweight Corporate bond risk
-Long EM Local Rates (open currency: Mexico, Brazil, South Africa)

Detractors:
-Short US 30y duration
-Short UK 10y duration
-Short JPY duration
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Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please 
read the prospectus before investing. The indicated rates of return are the historical annual compounded total returns as of 
December 31, 2023  including changes in share value and reinvestment of all distributions and does not take into account sales, 
redemption, distribution, or optional charges or income taxes payable by any security holder that would have reduced returns. 
Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Index performance 
does not include the impact of fees, commissions, and expenses that would be payable by investors in the investment products that 
seek to track an index. 

This document may contain forward-looking information which reflect our or third party current expectations or forecasts of future 
events. Forward-looking information is inherently subject to, among other things, risks, uncertainties and assumptions that could 
cause actual results to differ materially from those expressed herein. These risks, uncertainties and assumptions include, without 
limitation, general economic, political and market factors, interest and foreign exchange rates, the volatility of equity and capital 
markets, business competition, technological change, changes in government regulations, changes in tax laws, unexpected judicial 
or regulatory proceedings and catastrophic events. Please consider these and other factors carefully and not place undue reliance 
on forward-looking information. The forward-looking information contained herein is current only as of December 31, 2023. There 
should be no expectation that such information will in all circumstances be updated, supplemented or revised whether as a result of 
new information, changing circumstances, future events or otherwise.

The content of this commentary (including facts, views, opinions, recommendations, descriptions of or references to, products or 
securities) is not to be used or construed as investment advice, as an offer to sell or the solicitation of an offer to buy, or an 
endorsement, recommendation or sponsorship of any entity or security cited. Although we endeavour to ensure its accuracy and 
completeness, we assume no responsibility for any reliance upon it. 

Percentile rankings are from Morningstar Research Inc., an independent research firm, based on the Canada Fund Global Fixed 
Income category and reflect the performance of the Mackenzie Global Tactical Bond Fund for the 3-month, 1-, 3-, 5- and 10-year 
periods as of December 31, 2023 . The percentile rankings compare how a fund has performed relative to other funds in a particular 
category and are subject to change monthly. The number of Canada Fund Global Fixed Income category funds for Mackenzie Global 
Tactical Bond Fund for each period are as follows: one year - 469  ; three years - 318  ; five years - 225  ; ten years - 82 . 

© 2023 Morningstar.  All Rights Reserved.  The information contained herein:  (1) is proprietary to Morningstar and/or its content 
providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely.  Neither Morningstar 
nor its content providers are responsible for any damages or losses arising from any use of this information.  Past performance is 
no guarantee of future results.

Morningstar data is shown as of the most recent reporting period by each fund family. Allocations may not equal 100% and will vary 
overtime. Assets contained within “Other” category are not classified by Morningstar. All information presented in this tool is for 
informational purposes only and is not intended to be investment advice. The information is not meant to be an offer to sell or a 
recommendation to buy any investment product. Unless otherwise noted, performance is shown before sales charge. For more 
fund information, click the POS Documents link.

All information is historical and not indicative of future results. Current performance may be lower or higher than the quoted past 
performance, which cannot guarantee results. Share price, principal value, and return will vary, and you may have a gain or a loss 
when you sell your shares. Performance assumes reinvestment of distributions and does not account for taxes. Performance may 
not reflect any expense limitation or subsidies currently in effect. Short-term trading fees may apply. To obtain the most recent 
month-end performance, visit Morningstar.com.

This material is for informational and educational purposes only. It is not a recommendation of any specific investment product, 
strategy, or decision, and is not intended to suggest taking or refraining from any course of action. It is not intended to address the 
needs, circumstances, and objectives of any specific investor. Mackenzie Investments, which earns fees when clients select its 
products and services, is not offering impartial advice in a fiduciary capacity in providing this sales and marketing material. This 
information is not meant as tax or legal advice. Investors should consult a professional advisor before making investment and 
financial decisions and for more information on tax rules and other laws, which are complex and subject to change.

© 2023 Mackenzie Investments.  All rights reserved.


	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5

