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Validate your client’s
income stream with

Mackenzie Investments

Showcase the value of your advi
after-tax income and estate value

than necessary.

Why the order of asset withdrawal
matters in retirement

As a growing number of Canadians approach and enter
retirement, the decumulation phase willbecomeincreasingly
important among advisors. You can differentiate yourself
from your peers by specializing in tax-efficient drawdown
planning. Let’s get started.

Your client’s income sources

Your clients may have a variety of retirement income
sources to draw on, such as government pensions, emp-
loyer sponsored pensions, RRSPs, TFSAs, non-registered
investments and corporate assets. The order these income
sources are drawn from may have tax implications.

Remember, tax considerations are unique for each client
and developing an income withdrawal plan is an important
part of a comprehensive decumulation strategy.

The tax efficiency of investment income sources

Taxes may be the single largest expense in retirement and
how we confront that reality is hugely important. Your
clients need a coordinated strategy that considers not only
investments but also tax considerations.

The order of asset withdrawal is critical in the decumulation
phase to ensure that clients optimize their after-taxincome
and help reduce the risk of outliving their savings.

Advisors

Low

Non-
taxable
receipts

(]
f Series T/SWP
£

¥xe
]
[\,,“9‘?"9

Tax-efficient
distributions (capital

gains/eligible dividends)

Additional RRSP/RRIF income

Minimum RRIF, LIF, LRIF

Employer sponsored pensions (DB/DC)

Government pensions (CPP, OAS) ess

Investors Mackenzie That's better together



X

MACKENZIE

Investments

The difference your advice can make: validating the income stream

In the illustrative scenario below, retirees Tom and Gina have $2,075,000 in personal and corporate assets and are
looking to produce an after-tax annual retirement income of $120,000 (including corporate assets).

There are various sources to draw income in retirement (government pensions, employer sponsored pensions, non-
registered investments, corporate assets, etc.) and the order of asset withdrawal is crucial when looking to optimize
after-tax income and/or maximize net estate value.

Difference of net estate at mortality (age 92/90)

$1,645,636 $1,561,142

Hybrid
strategy

Registered
deferral
strategy

The differences in net estate value of the three withdrawal strategies represent tax savings achieved by drawing the
same level income in a certain order. In this sample illustration, there is a net difference of $84,494 between the hybrid
strategy and the registered deferral strategy. This comparison clearly demonstrates how important the order of asset
withdrawal is when planning a comprehensive decumulation strategy for your clients.

Whether it's optimizing retirement income or maximizing estate value, Mackenzie Investments’ consultative tax and
estate experts can provide customized options to help your clients reduce their tax bill and get the most out of their
retirement portfolios.

Reach out to your Mackenzie sales team to discuss the outcome-oriented solutions
available to support you in growing and protecting your business with your retired clients.

This should not be construed as legal, tax or accounting advice. This material has been prepared for information purposes only. The tax
information provided in this document is general in nature and each client should consult with their own tax advisor, accountant and
lawyer before pursuing any strategy described herein as each client’s individual circumstances are unique. We have endeavored to ensure
the accuracy of the information provided at the time that it was written, however, should the information in this document be incorrect
or incomplete or should the law or its interpretation change after the date of this document, the advice provided may be incorrect or
inappropriate. There should be no expectation that the information will be updated, supplemented or revised whether as a result of new
information, changing circumstances, future events or otherwise. We are not responsible for errors contained in this document or to
anyone who relies on the information contained in this document. Please consult your own legal and tax advisor.

The content of this document (including facts, views, opinions, recommendations, descriptions of or references to, products or securities)
is not to be used or construed as investment advice, as an offer to sell or the solicitation of an offer to buy, or an endorsement,
recommendation or sponsorship of any entity or security cited. Although we endeavour to ensure its accuracy and completeness, we
assume no responsibility for any reliance upon it.
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